DONALDA MINES LIMITED 


(No Personal Liability) 


REPORT TO SHAREHOLDERS 


FPORe HEY EAR ENDED 
DECEMBER 31, 1964 


PRESIDENT’S REPORT 


To the Shareholders, 
DONALDA MINES LIMITED 


Your Directors are pleased to submit herewith the Auditors Report, Balance Sheet and 
related Financial Statements for the year ending December 31, 1964. 


We are pleased to announce the acquisition of 21 mining claims in Horwood Township, 
Ontario. The occurrence of gold bearing quartz veins in the Horwood Lake area was known as 
early as 1909, however no intensive prospecting was done until the nineteen thirties. In the 
general area of your claims visible gold has been disclosed and in some cases in substantial 
quantities. Your property is joined on the east by the Tionaga Gold Mines Limited which was 
operated by Hollinger Consolidated Gold Mines Limited who commenced operations in 1935. 
A shaft was sunk to 570 feet to explore a gold bearing quartz vein with visible gold varying from 
2¥2 to 6 feet in width. A vein section 75 feet in length west of the shaft on the 570 foot level was 
reported to be of good grade over a mineable width. The east boundary of the Donalda Mines 
property is within 2000 feet of the Tionaga shaft. The possible westerly extension of the com- 
mercial vein found in the underground workings could be of prime importance to your company. 
The vein was losi at a fault and it is the opinion of your company’s consulting engineer that the 
faulted portion of the vein goes to the Donalda claims. A magnetic and electro-magnetic survey 
has been completed on your claims and has indicated some very interesting local magnetic 
anomalies that indicate the presence of Pyrrhotite. Detailed geological mapping in the vicinity 
of these magnetic highs will be carried out immediately with probable diamond drill targets 
being selected; shareholders will be kept informed as this work progresses. 


Geophysical work on your DUFF TOWNSHIP, Timmins area claims was deferred until 
this summer due to severe winter conditions and the inability to hire competent crews to carry 
out the work necessary to properly evaluate the claims. 


Your ROUYN TOWNSHIP claims are being maintained in good standing. The untouched 
reserves of gold ore must await an increase in the price of gold, at which time a fresh survey 
of the economic conditions influencing ore extraction will be made. 


Your SALTER TOWNSHIP claims also remain in good standing for several years. The 
grade of ore indicated from work done to date is not economical at prevailing prices. Any further 
development must await copper prices above current levels. 


A Notice of the Annual General Shareholders Meeting to be held in Montreal, on 
June 30th, 1965 is enclosed. If you are unable to be present will you kindly complete the form of 
proxy and return it to the Secretary. 


On behalf of the Board of Directors, 
(5 reFURNISS = 
PRESIDENT 
June 7, 1965 


DONALDA MINES LIMITED 
(No personal liability) 


(Incorporated under the laws of the Province of Quebec) 


BALANCE SHEET AS AT DECEMBER 31, 1964 


ASSETS 
Current assets 
es Re Re eee RT a TE On eaahe cr nec rene eR TRS 5 4,116.62 
Deposit receipts: isc cicugeetediah tag erie eee oe nee a 75,000.00 
Marketable securities, at cost (market value $2,700.00) ......0.....e. 5,395.00 
PNGlei rele) TAL (AVE SL TESLSMNREUOMS) —oate ss cacrecenssesegnacanosmrcnaoadoonnndoraeicomnansiibassascbseconons So.22 


Fixed assets 


Mining claims and concessions, at cost ($12,728.17 cash and 
$300,000.00 attributed to 1,000,000 shares of capital stock issued 


for claims dnd Concessions) 0m. - en a eee ee eee $ 312,728.17 
Buildings and equipment, at estimated realizable value ...............0..0.4. 2,000.00 
Office furniture and equipment, at cost, less $642.00 accumulated 

déprecicttion: aia btn eek iets dot oer ete eee 430.00 


Deferred expenditures and other assets 
Development and administrative expenditures, per statement (see 


FOOUIOTS) ee cele ete as sss yee Sr et eres Pe ee Rt ee $ 631,794.10 
Prepaid “OxXDEriSO: mos.a ceo deuaer asceeike die aa een ESE ee eee te ee 15.68 
Investment in shctres at. costes. ie ee eee eee ee ee 150.06 
Oracnizchony GxDSTISES jeer tts en: eee eth try ein ene eee 8,415.51 
LIABILITIES 
Current liabilities 
FECOUMIS: DOV CIC id soca tna ss aeRO Stee RIS rc a aa © So a 
Capital and deficit 
Capital stock 
Authorized: 
7,500,000 shares, par value $1.00 each 
Issued and fully paid: 
bFo0U O0Ushores: OF COSit seaman marten a eee $5,990,000.00 
Less: discount (reduced by premium of $89,982.75) 3,149,826.57 $2,400,173.43 
1,200,000 shares for mining claims 
cmd concessions: 24.5% ..nce ee eee $1,200,000.00 
Lesst cdisceutitiielsok) eee teere ee Ora ee ene 6 870,000.00 330,000.00 
6:7 50,000 enc ess aici. sd cu EE ie EN he ee en ee O27 30,170.40 
Deticli; per, sictiomientt i acc ec ee nee ee ee ee 1,691,803.07 


$ 84,596.84 


315,158.17 


640,375.35 


$1,040,130.36 


% 1,760.00 


1,038,370.36 


$1,040,130.36 


Note: The company suspended mining and milling operations in its Noranda property in 1955. The cost of shaft and explorations, 
development and administrative expenditures incurred since the mill was shut down are deferred. 


Approved on behalf of the Board of Directors: 
R. BROWN, Director 
E. F. FURNISS, Director 


DONALDA MINES LIMITED 


(No personal liability) 


DEFERRED DEVELOPMENT AND ADMINISTRATIVE EXPENDITURES 
FOR THE YEAR ENDED DECEMBER 31, 1964 


Salter Duff 
Noranda, Township, Township, 
Quebec Ontario Ontario 
Property Property Property 
Exploration and development 
Balomcos Mecamber ol. LOGS .cn0 ee ee pos074 1980) 9 9615,714.80° $ = 
Additions during year 
Ce. CEH INT StCTt ONT face) arr ae ee $ 1,092.54 SS > — 
ENO OMSsOOs re hur th a age ee eee 320.00 — — 
Government licenses and taxes .........ccccccecccsc0ess 204.18 PES) 99.00 
Gens inc SSrviCSs ers ine. tcs ss carer eaiattae aoe 4,376.00 — — 
1M Wlsted =) Wie wate) bk @ pe Sen Oke ee Reel TE 2) 65.36 — = 


») 6008-08) ) S$ JIL19 $ 99.00 


Total 


$946,456.10 


® 1,092.54 
320.00 
414.37 

4,376.00 
65.36 


® 6,268.27 


Balance, December 31, 1964 0... $536,799.38 $15,825.99 §$ 99.00 $552,724.37 
Administrative expenditures 
Balances December SP O68 | sitevcssuhissese cass acsooe ee Ae suecasonde neesietees $72,014.26 
Additions during year 
Head office accommodation, including accounting and secre- 
RELULCT Ae SEM IC Ge ee ice, du hates toe 2 eect thee Ok eine aR ar, eee $ 3,350.00 
SHoreisstio cma Gnsicr SXPCTISSS .ui.sscug. eae eine cess 2,259.85 
PCL OSU OX DSTISSS. cc. tacit ona ance see eee 1,082.38 
GoOvernmentieces: LCenses) GNC MLGEXGS = reine neste eee eeeeee ee 1,410.64 
Baca cic uidit 1668) earns accent Pee. ES. 00 Pe oo 685.00 
LB hg stag fan oy tk Ct = al eee em epee er per ey RS hah = Bhs 275.00 
(Seatac sill hake Ae 01 ae ee a ON Rt ree Ned a PR ee 1,250.00 
Misesliqnoots en nrc A et oe en ee ec 217.83 
$10,530.70 
TesssrinicrestinCOml cure creer eee eee ee ee Sy AU EAS 7,055.47 79,069.73 
Total deferred development and administrative expenditures 2000.00. $631,794.10 
STATEMENT OF DEFICIT FOR THE YEAR ENDED DECEMBER 31, 1964 
Balance. December: 31; 1963 siciicaeeis.t xanga cst nes mined orvetas sanatn tenure reaos $1,678,553.07 
Additions during year 
Loss on sale of $90,000.00 Province of Ontario bonds ...0........0.ce $ 25.00 
LAMIOTIACLIO OL LOC CISSGTS ccc nce cvuiahuleudbesetec Ree Omani eae Rate 7,329:00 
Additional amount written off buildings and equipment to reduce to 
Batitnicted TOCUZODIS VONUIG faicnsareseumteetieee nnn eee ee No aan 5,900.00 13,250.00 
Ralemce, December 311) 1964... sicccess crete cates seem ee ten eparee peeame ore $1,691,803.07 


Fishon, Neher ¥ Company 


CHARTERED ACCOUNTANTS 


62 RICHMOND ST. WEST 
TORONTO, ONTARIO 


AUDITORS’ REPORT 


To the Shareholders of 
Donalda Mines Limited 
(No personal liability) 


We have examined the balance sheet of Donalda Mines Limited (no personal liability) as 
at December 31, 1964 and the statements of deferred development and administrative expendi- 
tures and deficit for the year ended on that date. Our examination included a general review of 
the accounting procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and statements of deferred development 
and administrative expenditures and deficit present fairly the financial position of the company 
as at December 31, 1964 and its activities for the year ended on that date, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


FISHER, NISKER & COMPANY 
Chartered Accountants 


Toronto, Ontario. 
February 10, 1965. 
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